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The VAT Act will change significantly in 2010. 
The changes will reflect the package of cost-
saving measures implemented in order to 
reduce the state budget deficit and also the 
implementation of changes in the Council 
Directive 2006/112/EC on the common 
system of value added tax and the new VAT 
Council Directives („EU VAT package“) to  
the Czech VAT Act.  
 

Reduction of state budget deficits 
 
The standard VAT rate will increase from 19% 
to 20% and the reduced VAT rate from 9% to 
10% from 1 January 2010.  
 

Implementation of the „EU VAT 
package“ 
 
The main changes: 
 
1. New rules for the determination of the 

place of taxable supply of services,  
2. Tax base determination at the usual price 

level,  
3. New rules for the refunding of VAT paid 

in other member countries,  
4. Disclosure of services in the EU sales 

report,  
5. Other changes.  
 
1. Place of taxable supply of services  
 
Services to other than entrepreneurs  
(to ultimate consumers) – for most of these 
services the place of the taxable supply will 
remain the same, i.e. the place where the seat  
or place of business of the supplier is located. 
There are several exceptions from this rule, 
listed in „Special provisions“. 
 
 
 

 
Services to entrepreneurs – the place of 
the taxable supply shall be the place where 
the seat or place of business or 
establishment of the customer is located 
(formerly it was the seat or place of business 
of the supplier). Again there are several 
exception listed in „Special provisions“.  
 
 
Special provisions  
 
Services provided to both 
entrepreneurs and non-entrepreneurs 
 
• Services connected with real estate 

(including the services of an expert, 
appraiser, real estate agency, architects, 
accommodation) – the place of the 
taxable supply shall be the place where  
the real estate is located.  

• Passenger transportation – place where 
the respective part of the 
transportation is effected.  

• Cultural, artistic, sports, scientific, 
educational, entertainment and other 
similar services – place where the event 
takes place.  

• Catering services – place where the 
catering service is actually provided  

• Short-term lease of vehicles (where the 
holding or use of the vehicle does not 
exceed 30 days or 90 days in case of 
ships) – place where the vehicle is 
actually handed over for using. 
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Services provided to non-entrepreneurs  

• Brokerage – if the service is provided by  
a person acting on behalf and on 
account of a non-taxable person,  
the place of the taxable supply shall be 
the place where the arranged service is 
provided.  

• Transportation of goods– place where 
the respective part of the transportation 
is effected; in case of transportation 
between EU member countries it shall 
be the place where the transportation 
has started.  

• Services connected with transportation 
(loading, unloading, handling), works on 
movable assets – place where the service 
is actually provided  

• Service provided to a foreign person 
such as a cession of rights, advertising, 
advisory and financial services, lease of 
movable assets other than vehicles  
– the place where the seat or residence 
of the foreign person is located. 

 
 
2. Tax base determination at usual price 

level  
 
Provisions regarding the use of usual prices  
in certain transaction effected to the benefit  
of “related parties” were implemented to the 
Czech VAT Act. The parties can be related 
through capital (25% share in capital or voting 
rights) or otherwise related, they can be close 
persons, employees or persons doing business 
in the form of an association.  
 
The usual price has to be used by taxpayers for 
the following supplies: 

 
• supplies to a person who has no 

deduction entitlement (employee, close 
person) and the price is lower than the 
usual price (the customer would „save“ 
VAT),  

 
• in case when the taxpayer has to reduce 

the input tax through a coefficient and 
the price of the effected taxable supply 
provided by him would be higher than 
the usual price (the taxpayer would 
„improve“ his coefficient), 

 
 
 
 

• in case when the taxpayer has to reduce 
the input tax through a coefficient and 
the price of the tax exempt supply 
provided by him would be higher than 
the usual price (the taxpayer would 
„improve“ his coefficient). 

 
 
 
3. New rules for the refunding of VAT 
paid in other member countries 
 
 
The new rules for the refunding of input 
VAT paid by persons registered for VAT in 
EU member countries will be in force from  
1 January 2010 onwards. The main changes 
are as follows:  
 

• the period for the filing of applications is 
extended to 30 September  
(formerly 30 June),  

• the application shall be filed through an 
e-portal in the applicant’s country, 

• the member country shall immediately 
confirm the receipt of the application 
and decide within 4 months after 
receiving the application (8 months in 
case there is a request for additional 
information),  

• the member country shall pay the 
acknowledged amount of VAT within  
10 days from the approval. 
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4. Disclosure of services in the EU 

sales report  
 
The Council Directive 2008/117/EC was 
implemented to the Czech VAT Act. Newly 
there will be an obligation to disclose  
the provision of services with a place of 
supply in another member country in the EU 
sales report. In that case the EU sales report 
has to be filed monthly. In case that only 
services with a place of supply in another 
member country are provided  
(no supply of goods), the EU sales report will 
be filed together with the tax return  
(i.e. either monthly or quarterly).  
The EU sales report shall be filed on the 
blank form issued by the Ministry of Finance 
and solely in the data form with an official 
electronic signature of the person 
responsible for the transfer or through  
a data box, always in the form and structure 
determined by the Tax Office.  
 
 
 
 

 
 
 
5. Other changes  

 

• Transfer of shares in companies and 
memberships in cooperatives is newly 
considered as an exempt supply with  
no deduction entitlement (so far it has 
been a non-taxable supply),  

• Newly there is a possibility to reduce  
the tax by a proportional part of the 
output tax paid upon  
a premature termination of a financial 
lease agreement, where there is an 
obligation to pay VAT from the whole 
value of the leased asset already before 
the right to use the leased asset arises to  
the lessee.  

• A Czech taxable person who provides a 
service to a person registered for VAT  
in another member country becomes  
a VAT payer on the date the service is 
provided.  

 

 

 
 

Mark in you diary!  

1 December 2009  

Hotel ADRIA, Václavské náměstí 26, Praha 1  

our seminar 

„FINANCIAL STATEMENTS 2009,  
TAXES 2009/2010  

NEWS IN THE PAYROLL PROCESSING“ 

The seminar will be held in Czech.  
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Further information  
 

Contacts  
 

AUSTRIA (Vienna) 
Harald Glocknitzer, T +43 1 505 43 13-44 
Fritz Himmer, T +43 1 505 43 13-0 
 
IB Interbilanz 
Gußhausstraße 4, 1040 Wien 
T +43 1 505 43 13-0, F +43 1 505 45 70-13 
E office@ib-gtwien.at 

SERBIA (Belgrade) 
Marco Egger, T +43 1 505 43 13-18 
Mario Janezic, T +381 60 7484 940IB 
 
Interbilanz Consulting d.o.o. 
Maršala Birjuzova 16/I, RS -11 000 Beograd 
T +381 11 3283 198, F +381 11 3030 120 
E office@ib-gtbeograd.co.rs 

 

 

 
CROATIA (Zagreb) 
Renata Benović, T +385 1 272 06-59 
Marco Egger, T +43 1 505 43 13-18 
Helena Jurčić Šestan, T +385 1 272 06-61 
 
IB Grant Thornton 
Ulica grada Vukovara 284, HR-10 000 Zagreb 
T +385 1 272 06-40, F +385 1 272 06-60  
E office@ib-gtzagreb.hr 
 
 
 
CZECH REPUBLIC (Prague/Brno) 
Helmut Hetlinger  
Fritz Himmer  
Michal Kováč  
Olga Krnáčová  
 
IB Grant Thornton 
Na Bojišti 18, CZ-120 00 Praha 2 
T +420 296 152 111 
F +420 296 181 483, +420 296 181 484 
E office@ib-gtpraha.cz 

IB Grant Thornton 
Pekařská  7, CZ-602 00 Brno 
T +420 543 4257-11, F +420 543 4257-77 
E office@ib-gtbrno.cz 
 

HUNGARY (Budapest/Győr) 
Waltraud Körbler, T +36 1 455 2000 

IB Grant Thornton  
Vámház krt. 13., H-1093 Budapest  
T +36 1 455 2000, F +36 1 455 2040  
E office@ib-gtbudapest.co.hu 

IB Grant Thornton 
Fehérvári út 75, H-9028 Győr 
T +36 96 5101-20, F +36 96 5101-39 
E office@ib-gtgyor.co.hu 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
SLOVAKIA (Bratislava) 
Fritz Himmer, T +421 2 593 004-00 
Viera Masaryková, T +421 2 593 004-14 
Wilfried Serles, T +43 1 811 75-97 
 
IB Grant Thornton 
Panská 14, SK-811 01 Bratislava 
T +421 2 593 004-00, F +421 2 593 004-10 
E office@ib-gtbratislava.sk 
 
 
SLOVENIA (Ljubljana) 
Marco Egger, T +43 1 505 43 13-18 
Sanja Relić, T +386 41 286 870 
Klara Vovk-Zavec, T +386 1 434 18 04 
 
IB Grant Thornton 
Linhartova 11a, SI-1000 Ljubljana 
T +386 1 434 180-0, F +386 1 434 18-10 
E office@ib-gtljubljana.si 
 

UKRAINE (Kiev) 
Wolfgang Schmid, T +43 1 811 75-20 
 
IB Interbilanz Consulting TOV 
IB Interbilanz Audit TOV 
Yaroslavskaya Str. 6  
UA-04071 Kyiv Ukraine 
T +380 44 586 42 95, F+ 380 44 586 42 99 
E office@ib-gtkyiv.co.ua 
 

www.ib-grantthornton.com 
IB.Group is a member of huebner & huebner 

 

This information bulletin is intended for our colleagues, 
clients and friends of our company. Due to the 
advertising restrictions the bulletin can be passed to 
third persons only upon our consent. Please note that 
all information is given without a guarantee, despite is 
careful processing, and that the authors, that is 
IB.Group, do not accept any liability for it. 

Informationsschrift ist für Mitarbeiter, Mandanten und 
Freunde unseres Hauses bestimmt. Die Weitergabe an 
Dritte ist wegen des berufsrechtlichen Werbeverbotes 
nur mit unserer Genehmigung gestattet. Es wird darauf 
verwiesen, dass alle Angaben trotz sorgfältiger 
Bearbeitung ohne Gewähr erfolgen und eine Haftung 
der Autoren bzw. der IB.Group ausgeschlossen ist. 

Tento informační časopis je určen pro naše 
spolupracovníky, klienty a přátele naší společnosti. 
Předávání třetím osobám je vzhledem k zákazu 
reklamy povoleno pouze s naším souhlasem. 
Upozorňujeme, že všechny údaje jsou přes pečlivé 
zpracování poskytovány bez záruky a že autoři, resp. 
IB.Group za ně nepřebírají odpovědnost.  
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